
Internal Revenue Service 
Regional Counsel 

~ e ~ a r t m e n t  o f  the Treasury 

Date: SEP 3 0 1987 

D *********  ****** ****  ******** . 
**** *** *****
**** * * * *  **  ******

Key District: 
******  

Year@): 

******* ***** * * * * * *  ***** 
Person to Contocl: 

****************** 
Contact Telephone ******** 

****** ******** 

- 'Dear Sir/~adam: 

We considered your appeal  of the  adverse a c t i o n  prcpose6 by your key D i s t r i c t  
Di rec tor .  The pa rag raph( s )  checked below i n d i c a t e ( s )  our  dec i s ion .  

Your exemption from Federal  income t a x  under s e c t i o n  501 (c) (4 )  of  tne I n t e r n a l  
Revenue Code i s :  

C) confirmed. 

3 modified. A new de t e rx ina t ion  l e t t e r  i s  enc iosed .  

:X. denied You a r e  requi red  t o  f i l e  Federal. incoxe t ax  r e tu rns  
on Form 1120 f o r  the  above yea r s .  You snould f i i e  these  r e tu rns  with 
your key D i s t r i c t  D i r ec to r .  EP/EO Div is ion ,  w i f . h i n  30 d;~ys from the da t e  of 
t h i s  l e t t e r ,  un less  a  :ec;ues? f o r  ex tens ion  of time is granted .  

You a r e  not  a p r i v a t e  foundation because you a r e  descr ibed  i n  Code s e c t i o n ( s )  

You a r e  an ope ra t ing  foundr~ticn as  descr ibe5  i n  code sec t ion  4542[ j ) ( 3 ) .  

You have no l i a b i l i t y  f c r  exc i se  t axes  under I R C  - f o r  t he  
above y e a r s .  

Your l i a b i l i t y  f o r  exc ise  !axes under I R C  - -- f o r  the above 
y e a r ( s )  was proper ly  reported on your r e t u r n (  s )  . 
There is no change to  your un re l a t ed  business  i n c o ~ e  tax l i a \ : i l i ? y  as  reported 
l'or t he  above y e a r s .  

Your Form{s) 990-T fo r  tt.e above yea r s  a r e  accep?ed ns f i l e d .  

Ycu mzy d i r e c t  ques t ions  about t he  dec is ion  t o  t he  appeals  o f f i c e r  .$hose nane and 
telephc79e number a r e  shown above. 

, 
Since re ly  you r s ,  

Mid-Atlantic Region Appeals Office Associate Chief, 
600 Arch Street. Rm. 4454, Philadelphia, PA 1SlW & F ~ Z ~ S  Office Letter 1370(RO) (1-80) 



, Internal Revenue Service 

District 
Director 

P ********** ****  *********  
* * *  * * * * *  ***** **** 
**** * * * * ***** * * * * *  *****  

e 
************** *** **** ********* 
**** ***  *****  ******* ***** *******  

Person to Contact: 
** *******  
Telephone Number: 

' * **** *********** 
Refer Reply to: 
************** ******  *****  **** *****  
Date: ********  **** *******  

We h n x  r ece ived  your a p p l i c a t i o n ,  Form 1024, f o r  r e c o g n i t i o n  of exemption 
from F e d e r a l  income t a x  under s e c t i o n  5 0 1 ( c ) ( 4 )  of t h e  I n t e r n a l  Ekvenue 
Code. 

S e c t i o n  501(c)  ( 4 )  of t h e  Code p rov ides  f o r  t h e  exemption of  o r g a n i z a t i o n s  
not organized  f o r  p r o f i t  bu t  "ope ra t ed  e x c l u s i v e l y  f o r  t h e  promotion of 
s o c i a l  we1 f a r e  . I '  

S ec t ion  1 . 5 0 1 ( ~ ) ( 4 ) - l ( a ) ( 2 ) ( i )  of t h e  Fede ra l  Income Tax Regul.ations 
s t a t e s :  "An o r g a n i z a t i o n  i s  o p e r a t e d  e x c l u s i v e l y  f o r  the  promotion of 
s o c i a l  we l f a re  i f  i t  is p r i m a r i l y  engaged i n  promoting i n  some yay the  
comqon good and g e n e r a l  we l f a re  of t h e  people of t h e  community. 

I n  your o r g a n i z a t i o n ' s  c a s e  your  purpose ,  a s  s t a t e d  i.n your c o n s t i t u t i o n .  
i s  f o r  t h e  mutual  b e n e f i t  of i t ' s  members, A c t i v i t i e s  t h a t  r e p r e s e n t  the 
i n t e r e s t s  of members and a c t i n g  on m a t t e r s  p e r t a i n i n g  t o  improving and 
i n c r e a s i c g  s e r v i c e s  of members a r e  not cons idered  o p e r a t e d , e x c l u s i v e l y  f o r  
t h e  p r o m o ~ i o n  of s o c i a l  wo l fa re .  

Therefore  i t  i s  concluded t h a t  you do not  q u a l i f y  f o r  exemption under 
s e c t i o n  5 0 1 ( c ) ( 4 )  o f  the  I n t e r n a l  Revenue Code o r  any o r h e r  r e l a t e d  
paragraph of 501(c )  of t h s  Code s i n c e  you were formed t o  p r imzr i ly  b e n e f i t  
your ffiembers and n o t  t he  community a s  a whole. 

You a r e  r equ i r ed  t o  f i l e  Fede ra l  income t a x  r e t u r n s  on Form 1120 ( o r  o t h e r  
a p p r o p r i a t e  form) w i t h i n  two and one-half  months fo i lowing  the  end of  your 
annual  accoun t ing  p e r i o d .  P l ease  m a i l  a  copy of t h i s  r e t u r n  t o  our o f f i c e .  



from you within t h i r t y  day6 of  the date  of  t h i s  l e t t e r ,  t h i s  w i l l  become 
our f i n a l  determination on the matter.  

********  *  *******  
D i s t r i c t  D i r e c t o r  

Enclosure : 
Publ,icat.ion 892 


